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|f 6 PAUL t. P. PETERSON
UKHAN UNDERCLASS AND THE POVERTY PARADOX

tahi.k i. Households with Incomes below the Poverty Line, Selected

Years, 1960-87

I'ctcciit

Central city Suburb Uonmetropoiitan

1960

1971)

IVHU

1V87

13.7

V.8

14.0

15.4

9.6

5.3

6.5

6.5

28.2

14.8

12.1

IJ.8

Soi»»Ct>. bu«*(M.llhcC»n»ui(i»7»).1»blt );

the legal and illegal immigration of many low-income Latinos from Mex

ico, Puerto Rico, the Caribbean, Central America, and South America

may have contributed to the increased rate. However, increases in His

panic poverty before 1980 were as large among longer-term residents as

among recent immigrants.4 Whether that remained the case in the 1980s,

when the number of immigrants increased sharply, is not yet clear. It is

thus not certain to what extent the poverty rate has increased among His-

panics who arc not recent immigrants to the United States.

Young families have also experienced a steadily increasing chance of

being poor. Although the poverty rate among the elderly was dit by one-

half between 1970 and 1986, the probability that a child under the age

of eighteen would be living in a poor family increased from 15 to xo

percent.

The heightened risk of poverty has shifted from people in rural areas

to those living in central cities. In i960 about 18 percent of the rural

household* were poor, as compared with 14 percent in the nation's cen

tral cities and jo percent in the suburbs. By 1987 the rate in rural Amer

ica had fallen to 14 percent, while in the central cities it had climbed

sharply from its low of 10 percent in 1970 to 15 percent {table 1). This

change, it should be stressed, was not the result of any movement in the

overall population from rural America to the central cities. In fact, the

percentage of the nation's nonpoor population living in central cities was

smaller in the late 1980s than in i960.

Finally, the poor today are living in female-headed families more often
than ever before. Whereas z$ percent of the poor were living in female-

headed families in i960, by 1980 about 35 percent were, and by 1987

perhaps 40 percent .were. That female-headed families were somewhat

more likely to be poor in 1987 than they were in 1970 (an increase from

6. Nation..! Council of La Km (19H9).
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